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20 TR IC O  ELEC TR IC  C O O P ER ATIVE,  INC .  ("Tric o "),  a n  Ariz o n a  n o n p ro fit

21 corpora tion, he re by s ubmits  this  Applica tion for a pprova l by the  Arizona  Corpora tion

22 Commis s ion  ("Commis s ion") to  fre e ze  pa rtic ipa tion  in  its  Re s ide ntia l Time  of Us e ,

23 Schedule  RS-1 TOU ("TOU") ta riff.
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IN THE MATTER OF THE APPLICATION OF
TRICO ELECTRIC COOPERATIVE, INC. FOR
APPROVAL TO FREEZE PARTICIPATION IN
TRICO'S RESIDENTIAL TIME OF USE TARIFF

AP P LIC ATIG N
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Name and Addres s  of Applicant and  its  Officers :

Trico Ele ctric  Coope ra tive , Inc.
8600 We s t Ta nge rine  Roa d
P os t Office  Box 930
Ma rina , Arizona  85653

President: Ge orge  P . Da vie s
110 Ce lle  Re s ple ndor
Tucs on , Arizona  85716

Secretary: Ba rba ra  Rockwe ll
P.O. Box 368
Ariva ca , Arizona  85601

Agent responsible  for general management:

Ma rk S ch wirtz
CEO/Ge ne ra l Ma na ge r
Trico  Ele ctric  Coope ra tive , Inc.
P .O. Box 930
Ma rin a ,  Arizo n a  8 5 6 5 3
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14 Trico is  an Arizona  nonprofit corpora tion and an e lectric public se rvice  corpora tion

15 which s e rve s  e le ctricity in portions  of P ima , P e na l a nd S a nta  Cruz Countie s , Arizona ,

16 pursuant to ce rtifica te s  of convenience  and necess ity is sued by the  Commiss ion. Trico is

17 one  of the  fas tes t growing e lectric dis tribution coopera tives  in the  United Sta tes . Currently

18 Trico has  approximate ly 36,000 res identia l cus tomers  rece iving se rvice  with approximate ly

19 10% of those  cus tome rs  be ing s e rve d unde r Trico's  TOU ta riff Trico ha s  offe re d a  TOU

20 ta riff for the  pa s t 15 plus  yea rs  with the  idea  of encouraging re s identia l cus tomers  to shift

21 the ir e lectric usage  to off-peak hours  the reby promoting ene rgy conse rva tion, crea ting a

22 via ble  re s ide ntia l de ma nd s ide  ma na ge me nt progra m a nd re ducing powe r cos ts . Re ce nt

23 da ta  a na lys e s  indica te  tha t the  de s ign for the  e xis ting TOU ta riff doe s  not e ffe ctive ly

24 e ncoura ge  cus tome rs  to us e  e ne rgy during off-pe a k hours , which re s ults  in no e ne rgy

2 5 cons e rva tion a nd the  fa ilure  a s  a  de m a nd s ide  m a na ge m e nt tool.
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1 111.

2 Trico's  curre nt TOU ta riff, a s  a pprove d in the  Commiss ion's  De cis ion No. 68990,

3 issued August 17, 2005, was  based on a  2003 cost of service  s tudy. This  TOU tariff des ign

4 include s  on-pe a k s umme r hours  of 1:00 pm - 9:00 pm, a nd e xe mpte d we e ke nds  a nd

5 holida ys  from the  on-pe a k de s igna tion. Trico e xe mpte d we e ke nds  a nd holida ys  from on-

6 peak because  cus tomers  had previous ly expressed concerns  about be ing able  to avoid the

7 on-peak hours  when Trico's  offe red an expe rimenta l TOU ta riff in 1992 with summer on-

8 pe a k hours  of 11:00 a m -- 11:00 pm, s e ve n da ys  pe r we e k. S ince  the  1992 e xpe rime nta l

9 TOU ta riff had poor participa tion and the  res identia l cus tomers  expressed concerns  tha t the

10 on-pe a k hours  we re  difficult to a void, Trico e nde a vore d to cre a te  a  ne w TOU ta riff tha t

11 considered reduced on-peak hours.

12 Prior to 2003, Trico ra re ly experienced a  coincident peak demand on weekends  or

13 holidays . Accordingly, Trico did not be lieve  e limina ting these  days  as  on-peak would have

14 a  s ignifica nt impa ct. Howe ve r, s ince  2003 Trico ha s  e xpe rie nce d 12 monthly coincide nt

15 peaks  on a  weekend or holiday with ha lf of the se  occurring in 2006 and 2007. By the  end

16 of 2005, Trico only had 215 cus tomers  rece iving se rvice  under this  ta riff.

17 Trico's  de ma nd cha rge s  pa ya ble  to its  s ole  whole s a le  s upplie r, Arizona  Ele ctric

18 Power Coopera tive , Inc. ("AEPCO"), a re  based on Trico's  demand a t the  time  of AEPCO's

19 pe a k de ma nd ("coincide nt pe a k de ma nd") of a ll of AEP CO's  s ix Cla s s  A Me mbe rs  of

20 which Trico is  one .

21 In 2006 a nd 2007, Trico be ga n to e xpe rie nce  a  la rge  incre a s e  in the  e xis ting

22 re s ide ntia l cus tome rs  who re que s te d to cha nge  the ir s e rvice  to the  TOU ta riff Trico

23 be lie ve s  the  following two ite ms  la rge ly contribute d to this  s udde n dra ma tic incre a s e  in

24 TOU ta riff cus tome rs  :

25 1. In la te  2005, 2006 and 2007 Trico received three  ra te  increases from AEPCO

26 and its  transmiss ion provider (Southwes t Transmiss ion Coopera tive , Inc.), which increased

Background
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i.

1 a ll cus tome r bills  dra ma tica lly. with the  incre a s e d bills , cus tome rs  cons ide re d the

2 ava ilable  TOU as  a  solution to lower the ir e lectric cos ts  especia lly given the  80.04144 per

3 kph off-pe a k ta riff a nd s ma ll diffe re ntia l be twe e n the  550.12144 kph on-pe a k ta riff a nd

4 the  Rs -l s ta nda rd ta riff of $0.09602.

5 2. The  reduced on-peak summer hours  and exempted weekends  and holidays

6 from the  on-peak des ignation, he lped customers  accept the  TOU tariff as  it appeared fa irly

7 easy to mee t the  requirements .

8 with a  la rge r cus tomer sample  and newly ins ta lled technica l me te rs  Trico now has

9 the  ne ce s s a ry da ta  to more  thoroughly e xa mine  the  TOU cus tome r informa tion a nd its

10 impa cts  on Trico's  s ys te m.

11 IV.

12 Recent TOU da ta  ana lys is  indica tes  tha t the  ta riff des ign for the  exis ting TOU ta riff

13 doe s  no t e ffe c tive ly e ncoura ge  cus tome rs  to  u s e  e ne rgy du ring  o ff-pe a k hours ,

14 consequentia lly this  ta riff provides  a  bene fit to cus tomers  in the  form of ta riffs  tha t a re  se t

15 too low and does  not result in a  corresponding decrease  in Trico's  demand costs . Findings

16 from this  a na lys is  include :

17 1. TOU cus tome rs  a re  a ble  to s a ve  mone y compa re d to cus tome rs  us ing the

18 s tanda rd re s identia l ta riff without changing ene rgy usage  to off-peak hours . In fact, TOU

19 cus tome rs  ca n incre a s e  the ir on-pe a k e ne rgy us a ge  by 33% a nd s till s a ve  mone y. For

20 example , a  re s identia l cus tomer ta ldng se rvice  unde r the  Rs-l ta riff with an ave rage  usage

21 of 1,510 kph (35% taken on-peak and 65% taken off-peak) a t a  ra te  of $009602 pe r kph,

22 would pa y $145 pe r month for kph us a ge  (1,510 x 0.09602 = $145 pe r month). In

23 contras t, a  TOU customer with the  same average  usage  as  the  Rs-l customer would have  a

24 bill of $105 pe r month re s ulting in a  s a vings  of $40 pe r month unde r the  e xis ting TOU

25 ta riff without s hifting a ny of the ir on-pe a k e ne rgy to off-pe a k hours . [TOU ta riff on-pe a k

26

Dis c u s s io n  a n d  An a lys is
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1 ra te  of $0.12144 pe r kph and off-peak ra te  of $0.04144 pe r kph equa te s  to (1,510 x 0.35

2 x 0.l2144) + (1,510 X 0.65 x 0.04144) = $105 per month.]

3 2. TOU cus tome rs  contribute  to Trico's  pe a k de ma nd. Trico's  da ta  a na lys is

4 indica te s  tha t a lthough TOU cus tome rs  use  s lightly le s s  on-pe a k e ne rgy ove r the  month,

5 the y contribute  jus t a s  much or more  to Trico's  monthly pe a k de ma nd compa re d to a

6 s tanda rd re s identia l ta riff cus tomer. S ince  Trico's  power supplie r bills  Trico ba sed on its

7 monthly coincide nt pe a k de ma nd, the  e ffe ct of the  TOU cus tome rs  not re ducing us a ge

8 during the  peak hour of the  month results  in little  or no savings  in power cos t for Trico.

9 3. The  exis ting re s identia l cus tomers  moving to the  TOU ta riff without shifting

10 usa ge  from on-pe a k to off-pe a k a nd pa ying lowe r ra te s  compa re d to s ta nda rd re s ide ntia l

11 ta riff a ls o  re s ults  in  a  re duction of Trico 's  ma rgins  a nd a bility to  me e t its  fina ncia l

12 cove na nts  re quire d by the  Commis s ion a nd Trico's  le nde rs . Additiona lly, this  e xis ting

13 TOU ta riff de s ign doe s  not comport with the  purpos e s  of the  TOU to promote  e ne rgy

14 cons e rva tion, cre a te  a  via ble  de ma nd s ide  ma na ge me nt progra m a nd provide  optima l

15 efficiency of e lectric utility facilitie s  and resources .

1 6

17 V.

lb

P ro p o s e d  Fre e ze  in  P a r t ic ip a tio n  in  TOU Ta r iff

Trico reques ts  tha t the  Commiss ion approve  an immedia te  freeze  in participa tion of

19 cus tome rs  in the  e xis ting Trico TOU ta riff, s uch tha t no ne w TOU cus tome rs  ca n ta ke

20 se rvice  unde r this  ta riff a fte r the  e ffe ctive  fre e ze  da te . The  propose d pa rticipa tion fre e ze

21 will a llow Trico time  to a na lyze  a dditiona l TOU da ta  a nd de s ign a  ne w TOU ta riff tha t

22 provides  a  meaningful price  s igna l to cus tomers  to shift on-peak energy and demand to off-

23 peak hours .

24 In the  ne xt ye a r, Trico pla ns  to comple te  a  ne w cos t of s e rvice  s tudy. If it  is

25 financia lly necessa ry, Trico will submit a  forma l ra te  ca se  applica tion including a  revised

26 TOU ta riff to the  Commis s ion. Additiona lly, or a s  pa rt of the  compre he ns ive  ra te  ca s e ,
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Ap p ro va l o f the  Fre e ze  in  the  Pa rtic ip a tio n  in  the  TOU ta riff is  in  the  Pub lic
In te re s t

WATERFALL ECONOMIDIS  CALDWELL
HANS HAW & VILLAMANA, P .C.

1 Trico expects  to file  with the  Commiss ion new TOU ta riffs  for othe r appropria te  cus tomer

2 classes by January 30, 2009, in accordance with the  Commission Decision No. 69736.

3 VI.

4
5 Ba s e d upon the  fore going, the  fre e ze  in the  pa rticipa tion of Trico's  TOU ta riff a s

6 provide d he re in is  fa ir, jus t a nd re a s ona ble  to Trico's  e xis ting cus tome rs  a nd to Trico.

7 There fore , such freeze  is  in the  Public Inte res t.

8 WHEREFORE, Trico re que s ts  tha t th is  Applica tion be  gra nte d, a nd tha t the

9 Commiss ion ente r an orde r approving the  freezing of pa rticipa tion in the  TOU ta riff.

l0 RES P ECTFULLY S UBMITTED this 6th day of February, 2008.
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By'  _
Russell E. Jones
D. Micha e l Ma ndie
Attorneys  for Trico Electric Coopera tive , Inc.
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Copy of the  foregoing mailed this
6 da y of Fe brua ry, 200 ,to
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Adminis tra tive  La w J udge
Arizona  Corpora tion  Commis s ion
400We s t Congre s s , #271
Tucs on, Arizona  85701

Dire c to r
Utilitie s  Divis io n
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007

Docke t Con tro l
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007

Origina l a nd 13 copie s  of the  fore going
docume nt file d this 7
2008 , with :
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